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Law and Regulations
ÁPublic Law 112-141, Moving Ahead for Progress in the 

21th Century Act (MAP 21), enacted July 6, 2012.

ÁAmended the HEA to set a new limit on Direct Subsidized 

Loan eligibility.

ÁWaive requirement for negotiated rulemaking and master 

calendar.

ÁED published Interim Final Rule on May 16, 2013 and 

Final Rule Jan, 17, 2014.

ÁRegulations effective immediately upon publication

ÁRevises 34 CFR 685.200, 685.202, and 685.304.

ÁComment period ends on July 1, 2013.

ÁSee May 16, June 20 & Jan 17, 2014 Electronic 

Announcement on IFAP.



First-Time Borrower

ÁLimits Direct Subsidized Loan eligibility for first-time 

borrowers as of July 1, 2013.

ÁNo effect on unsubsidized or PLUS eligibility.

Example A

Example B
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Student has 
never borrowed 

before

Student enrolls 
in August 2013

Student receives 
a Direct Loan

Student is a 
first-time 
borrower

Student received 
FFEL/Direct 

Loans prior to 
July 1, 2013

Student pays off 
all FFEL/DL in 

June 2015

Student enrolls in 
2017

Student receives 
a new Direct 
Loan in 2017

Student is a first-
time borrower



Consequences

ÁFirst-time borrower is no longer eligible for Direct 

Subsidized Loans once the borrower has received 

Direct Subsidized Loans for a period of 150% of the 

length of the borrowerôs current educational 

program. 

ÁUnless the borrower completed the program, 

continuing enrollment or enrollment in another 

undergraduate program of equal or lesser length 

results in the borrower losing interest subsidy 

benefits on outstanding subsidized loans, effective 

from the date of the continuing or new enrollment.
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Responsibilities
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Department & School Responsibilities

ÁED/FSA, will calculate and inform students and 

schools using additional data reported by schools.
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CPS

ωInform school of first-
time borrower and 
progress toward limit

ωInform student that 
they are subject to a 
limit

COD

ωDetermine who is a 
first-time borrower

ωCalculate maximum 
and remaining 
eligibility period and 
subsidized usage 
period

ωReject loans for 
ineligible borrowers

ωInform schools

NSLDS

ωDetermine eligibility 
for interest subsidy

Loan servicers

ωCommunicate with 
borrower

ωStop subsidy



School Responsibilities -Counseling

ÁLoan Counseling ï

ÁBeginning July 1, 2013, schools must include in 

entrance counseling for first-time borrowers 

additional information as required by the new 

regulations at 34 CFR 685.304.

ÁEncourage schools to provide to first-time 

borrowers who complete counseling prior to July 1.

ÁBeginning June 28, 2013, entrance counseling 

materials on StudentLoans.gov will include 

information regarding the 150 percent limit.

ÁSee May 16 Electronic Announcement on IFAP.
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http://ifap.ed.gov/eannouncements/051613DirectSubsidizedLoanLimit150PercentAnnounce1.html


Entrance Counseling Resources

StudentLoans.gov

June 28 ςcontains a link to 
PDF of counseling 

information 

(entrance only)

StudentLoans.gov

October ςexpect to 
integrate information into 

counseling flow 

(entrance & exit)

150% EA #1

May 16 ςcontains PDF of counseling 
information that is on StudentLoans.gov 

(may be used for entrance & exit)
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School Responsibilities ïReporting

ÁBeginning with 2014-2015 schools will report to COD 

and to NSLDS additional student and program 

information ï

ÁStudentôs Enrollment Level (FT, TQT, HT)

ÁClassification of Instructional Program Code (CIP)

ÁCredential Level (Certificate, Diploma, Degree) 

ÁLength of Program ïyears, months, weeks

ÁSpecial Program Flag ïTeacher Certification, 

Preparatory
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School Responsibilities

ÁLoan Date Reporting to COD ïEffective for all 

2013-2014 loans, schools must ï

ÁCorrectly report to COD a Direct Loan s 

Academic Year and Loan Period dates; and

ÁUpdate such dates, when necessary.

ÁSee Dear Colleague Letter GEN-13-13.

ÁIncorrect reporting could result ï

ÁIn a borrower improperly losing eligibility for  

Direct Subsidized Loans.
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http://ifap.ed.gov/dpcletters/GEN1313.html


Loss of Eligibility for 
Direct Subsidized 

Loans
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Determining When 150% Limit Is Met

Á150% Limit Met when Remaining Eligibility Period 

equals zero.
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility



Maximum Eligibility Period

ÅMaximum eligibility period is 150% of 

the published length of borrowerôs 

current educational program
ÅVaries program-by-program

ÅMultiply published length of program by 1.5

ÅMeasured in academic years

ÅED will calculate using school-reported 

information
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Maximum Eligibility Period Examples
Program Length Maximum Eligibility Period

5-¸ŜŀǊ .ŀŎƘŜƭƻǊΩǎ 
Degree

X 1.5 7.50 Years

4-¸ŜŀǊ .ŀŎƘŜƭƻǊΩǎ 
Degree

X 1.5 6.00 Years

2-Year Associates 
Degree

X 1.5 3.00 Years

1-Year Certificate 
Program

X 1.5 1.50 Years

18-Week Certificate 
Program

X 1.5 27 Weeks

10-Week Certificate 
Program

X 1.5 15 Weeks
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Converting Months or Weeks to Years

If programôs published length is in months or 

weeks, ED will convert to years (or portions of 

years):

Days in Program / Days in TIV Academic Year  

= Program Length

ÇMonth = 30 days

ÇWeek = 7 days
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Converting Months or Weeks to Years
Example A ςCredit Hour Example B ςClock Hour

Title IV Academic Year
(Weeks)

30Weeks 26 Weeks

Title IV AcademicYear
(Days)

210 Days 182 Days

Length of Program
(Weeks or Months)

15 Months 35 Weeks

Length of Program
(Days)

450 Days 245 Days

Calculation 450 / 210 245 / 182

Length of Program
(Academic Years)

2.14 Years 1.35 Years

17



Subsidized Usage Period

Á150% Limit Met when Remaining Eligibility Period 

equals zero.

18

Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility



Subsidized Usage Period

éIs the period of time for which a borrower 

receives a Direct Subsidized Loan

ÇCalculated loan-by loan

ÇMeasured in academic years

ÇRounded up or down to nearest tenth of a year

ÇOnly includes periods when Direct Subsidized 

Loan received

ÇED will calculate using school-reported information
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Calculating Subsidized Usage Period

20

Loan Period: Period 
of enrollment for 

which loan is 
intended

Academic Year: Period 
used to track annual 

loan limits (SAY/BBAY)



Example 1: Calculating Subsidized Usage Period
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Begin Date End Date Number of Days

Loan Period August 27, 2013 May 17, 2014 264

Academic Year August 27, 2013 May 17, 2014 264

= 1.00 Years



Example 2: Calculating Subsidized Usage Period
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Begin Date End Date Number of Days

Loan Period August 27, 2013 December 21, 2013 117

Academic Year August 27, 2013 May 17, 2014 264

= 0.44 Years
Round

0.40 Years



Enrollment Status Exception

ÅCalculated 

Subsidized Usage 

Period is prorated 

by enrollment 

status
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Full time 
= 1.00

¾ time = 
0.75

½ time = 
0.50

Prorate Subsidized 
Usage Period based 
on enrollment status



Example 3: Enrollment Status Exception
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Begin Date End Date Number of Days

Loan Period August 27, 2013 May 17, 2014 264

Academic Year August 27, 2013 May 17, 2014 264

= 1.00 Years
Prorate

0.50 Years



Annual Loan Limit Exception

ÅOnly circumstance where dollars are considered is when 

a student receives a Direct Subsidized Loan in the 

amount of the annual loan limit, enrolled FT.

ÅCan only occur for standard-term programs or for non-

standard-term programs that are substantially equal and 

are each at least nine weeks in length.
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Borrow 
full annual 
loan limit

Received 
for less 

than 1 AY

Subsidized 
Usage 

Period = 1



Example 4: Annual Loan Limit Exception
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Begin Date End Date Number of Days

Loan Period August 27, 2013 December 21, 2013 117

Academic Year August 27, 2013 May 17, 2014 264

= 0.44 Years
Annual 
Loan Limit

1.00 Years



Example 5: Both Exceptions Apply
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Begin Date End Date Number of Days

Loan Period August 27, 2013 December 21, 2013 117

Academic Year August 27, 2013 May 17, 2014 264

= 0.44 Years
Prorate

0.75 Years

Annual 
Loan Limit

1.00 Year



Determining When 150% Limit is Met

Á150% Limit Met when Remaining Eligibility Period 

equals zero.

28

Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility



Remaining Eligibility Period

How much eligibility a borrower has left under 

150% limit.

ÇAccounts for Direct Subsidized Loans received 

in all programs (except teacher certification 

programs)

ÇEligibility lost when zero

ÇED will calculate using school-reported 

information
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Example 6: Remaining Eligibility Period

Ç Student receives 5 full years of Direct Subsidized 

Loans while enrolled in a 4-year BA program
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility 
Period

Maximum Eligibility Period 6 Years

All SubsidizedUsage Periods 5 Years

RemainingEligibility Period 1 Year



Example 7: Remaining Eligibility Period

Ç Student is in a 2-year AA program & receives 3 

full years of Direct Subsidized Loans while enrolled 

in that program
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility 
Period

Maximum Eligibility Period 3 Years

All SubsidizedUsage Periods 3 Years

RemainingEligibility Period 0 Years



Example 8: Remaining Eligibility Period
Ç Student is in a 2-year AA program & receives 2 full 

years of Direct Subsidized Loans while enrolled in that 

program, then transfers to a 2-year certificate program
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility 
Period

After year 2 of 2-year 
AA program

Upon transfer to 2-year 
cert. program

MaximumEligibility Period 3 Years 3 Years

All Subsidized Usage Periods 2 Years 2 Years

RemainingEligibility Period 1 Year 1 Year



Example 9: Remaining Eligibility Period
Ç Student is in a 2-year AA program & receives 3 full 

years of Direct Subsidized Loans while enrolled in that 

program, then transfers to a 4-year BA program
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility 
Period

After year 3 of 2-year 
AA program

Upon transfer to 4-year 
BA program

MaximumEligibility Period 3 Years 6 Years

All Subsidized Usage Periods 3 Years 3 Years

RemainingEligibility Period 0 Years 3 Years



Example 10: Remaining Eligibility Period
Ç Student is in a 2-year AA program & receives 1 full year of 

Direct Subsidized Loans while enrolled in that program, 

then transfers to a 1-year cert. program that uses clock 

hours
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Maximum 
Eligibility 
Period

All 
Subsidized 

Usage 
Periods

Remaining 
Eligibility 
Period

After year 1 of 2-year 
AA program

Upon transfer to 1-year 
Cert. program

MaximumEligibility Period 3 Years 1.5 Years

All Subsidized Usage Periods 1 Year 1 Year

RemainingEligibility Period 2 Years 0.5 Years

Minimum loan period length in a clock hour program is lesser of length of program or 
academic year. School cannot disburse a Direct Subsidized Loan to this student.



Loss of Interest 

Subsidy Benefits
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Loss of Subsidy Benefits
Á A first time borrower can lose interest subsidy on 

outstanding Direct Subsidized loans in certain conditions.

Á Must first have no remaining eligibility period

Á Based on enrollment, not borrowing or requesting aid

Á Not all enrollment causes subsidy loss

Subsidy loss is effective on the date of the triggering 

enrollment.
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No Remaining 
Eligibility Period

No Completion Enroll Subsidy Loss



Enrollment Patterns Causing Loss of Subsidy
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1

Student lost Eligibility

Enrolled at least ½ 
time in same UG 

Program

2

Student lost Eligibility

Enrolled at least ½ 
time in an UG 

Program of equal or 
lesser length

3

Student  had 
remaining eligibility

Enrolled at least ½ 
time in a shorter UG 

Program where usage 
is equal to or exceeds 

maximum 



Types of Enrollment that Never Cause 

Subsidy Loss

ÇEnrollment in a graduate or professional 

program

ÇEnrollment in preparatory coursework for 

enrollment in a graduate or professional 

program

ÇEnrollment in a teacher certification 

program where school does not award an 

academic credential
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Which interest is the borrowerôs 

responsibility ?

Subsidy loss is not retroactive to the date of disbursement nor 

from the date of the loss of eligibility. Loss of subsidy is from the 

date of the enrollment that caused the loss of subsidy.
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Interest 
accrued 
before 
subsidy loss

Interest 
accrued 
after 
subsidy loss
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Example 11: Loss of Interest Subsidy

Student received 6 years of Subsidized Loans while enrolled 

in a 4-year BA program. Student does not complete at the 

end of the 6th year, and enrolls for a 7th year.
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No Remaining 
Eligibility Period

No Completion Enrolls Subsidy Loss

Maximum EligibilityPeriod 6 Years

All Subsidized Usage Periods 6 Years

Remaining Eligibility Period 0 Years

Subsidy Loss Yes, enrolledwith no remaining 
eligibility and without completing



Example 12: Loss of Interest Subsidy

Student received 3 years of Subsidized Loans in a 2-year 

program. After completing 3rd year but not completing the 

program, student transfers into a 4-year program.
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End of 3 of 2-year 
program

Upon transfer to 4-year 
program

Maximum Eligibility 
Period

3 Years 6 Years

All Subsidized Usage 
Periods

3 Years 3 Years

Remaining Eligibility 
Period

0 Years 3 Years

Subsidy Loss No, borrowerhas not re-
enrolled

No, borrower has 
remaining eligibility



Example 13: Loss of Interest Subsidy

Student enrolled in a 2-year program and received 3 years of Subsidized 

Loans for enrollment in that program. Student enrolls for one more 

semester in the 2-year program, and then transfers to a 4-year program.

Å Student regains eligibility for Subsidized Loans upon transfer.

Å Any new Subsidized Loans will have interest subsidy.

Å Prior Subsidized Loans that lost subsidy do not regain subsidy.
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Before transfer to 4-
year program

Upon transfer to 4-year 
program

Maximum Eligibility Period 3 Years 6 Years

All Subsidized Usage Periods 3 Years 3 Years

Remaining Eligibility Period 0 Years 3 Years

Subsidy Loss Yes, borrower enrolled 
after eligibility loss

No, borrower enrolled 
in a longer program



Example 14: Loss of Interest Subsidy

Student received 5 years of Subsidized Loans while enrolled 

in a 4-year program. Student completes the program and 

then enrolls in a 2-year program.
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End of year 5 of 4-year 
program

Upon transfer to 2-year 
program

Maximum Eligibility 
Period

6 Years 3 Years

All Subsidized Usage 
Periods

5 Years 5 Years

Remaining Eligibility 
Period

1 Year -2 Years

Subsidy Loss No, borrowerhas 
remaining eligibility

No, borrower graduated 
from prior program on 

time



Example 15: Loss of Interest Subsidy

Student received 5 years of Subsidized Loans while enrolled 

in a 4-year program. Student does not complete the program 

and then enrolls in a 2-year program.
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End of year 5 of 4-year 
program

Upon transfer to 2-year 
program

Maximum Eligibility 
Period

6 Years 3 Years

All Subsidized Usage 
Periods

5 Years 5 Years

Remaining Eligibility 
Period

1 Year -2 Years

Subsidy Loss No, borrowerhas 
remaining eligibility

Yes, transfer caused 
student to lose maximum 

eligibility



Example 16: Loss of Interest Subsidy

Student received 6 years of Subsidized Loans while enrolled 

in a 4-year program. Then student enrolls in a 2-year 

graduate program.
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End of year 6 of 4-year 
program

Upon transfer to 2-year 
program

Maximum Eligibility 
Period

6 Years N/A

All Subsidized Usage 
Periods

6 Years 5 Years

Remaining Eligibility 
Period

0 Years N/A

Subsidy Loss No, borrowerdid not 
remain enrolled after 

losing eligibility

No, enrollment is in 
graduate program



Example 17: Loss of Interest Subsidy

Student receives 1 year of Subsidized Loans while enrolled 

in a 2-year program. Then student transfers to a 1-year 

certificate program that uses clock hours.

Ç School cannot originate a subsidized loan for this program 

with a remaining eligibility period of less than 1.0

Ç Because student has remaining eligibility, student cannot 

lose interest subsidy while enrolled in program
46

After year 1 of 2-year 
program

Upon transfer to 1-year 
program

Maximum Eligibility Period 3 Years 1.5 Years

All Subsidized Usage Periods 1 Year 1 Year

Remaining Eligibility Period 2 Years 0.5 Years

Subsidy Loss No, borrower has remaining 
eligibility

No, borrower has remaining 
eligibility



Reporting of 
Academic Year and 

Loan Period

47



Dear Colleague Letter GEN-13-13

Dear Colleague Letter GEN-13-13 ,posted to IFAP 

on May 10, 2013, provides guidance and examples 

to schools related to how they must report a Direct 

Loan s academic year dates and loan period dates 

to COD.  

ÁEffective for all loans with a first disbursement on 

or after July 1, 2013, even loans already 

originated.
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http://ifap.ed.gov/dpcletters/GEN1313.html


Reporting and 
Updating
Examples

(DCL-GEN-13-13)
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Example 1: Borrower Attends for Full Academic Year
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Student Enrollment Pattern

Anticipated Actual

Fall and Spring Fall and Spring

{ŎƘƻƻƭΩǎ Reporting to COD

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 2013 May 9, 2014 No Update No Update

Academic Year August 26, 2013 May 9, 2014 No Update No Update



Example 2: Borrower Withdraws After Completing One Semester
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Student s Enrollment Pattern

Anticipated Actual

Fall and Spring Fall Only

School s Reporting to COD

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 
2013

May 9, 2014 August 26, 
2013

December 20, 
2013

Academic Year August 26, 
2013

May 9, 2014 No Update No Update



Example 3: Borrower Completes Fall Semester but Withdraws During 

Spring Semester - All Spring Funds Returned
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Student s Enrollment Pattern

Anticipated Actual

Fall and Spring Fall, Withdrew in 
Spring

School s Reporting to COD

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 
2013

May 9, 2014 August 26, 
2013

December 20, 
2013

Academic Year August 26, 
2013

May 9, 2014 No Update No Update



Example 4: Borrower Attends Spring Semester Only
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Student s Enrollment Pattern

Anticipated Actual

Spring Spring

School s Reporting to COD

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period January 6, 
2014

May 9, 
2014

No Update No Update

Academic 
Year

August 26, 
2013

May 9, 
2014

No Update No Update



Example 5: Borrower Expects to Attend for Fall and Spring Semesters, 

but Begins Attendance in Spring Semester
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Student s Enrollment Pattern

Anticipated Actual

Fall and Spring Spring Only

School s Reporting to COD

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 
2013

May 9, 2014 January 6, 
2014

May 9, 2014

Academic Year August 26, 
2013

May 9, 2014 No Update No Update



Example 6: Borrower Initially Attends Fall and Spring Semesters and 

Subsequently Plans to Attend for Summer Term (Trailer)

The school has two options:

ÅOption 1: Originate a new loan for the summer term and 

extend the academic year ending date for the existing fall-

spring loan to include the summer term.

ÅOption 2: Increase the loan amount of the existing fall-spring 

loan and extend both the loan period and the academic year 

ending dates to include the summer term.
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Student s Enrollment Pattern

Anticipated Actual

Fall and Spring Fall, Spring and Summer



Example 6: Borrower Initially Attends Fall and Spring Semesters and 

Subsequently Plans to Attend for Summer Term (Trailer) cont.

Option 1: Originating a New Loan
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{ŎƘƻƻƭΩǎ Reporting to COD for Fall-Spring Loan

Initially Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 
2013

May 9, 2014 No Update No Update

Academic Year August 26, 
2013

May 9, 2014 August 26, 
2013

August 1, 
2014

{ŎƘƻƻƭΩǎ Reporting to COD for Summer-Only Loan

Initially Updated

Begin Date End Date Begin Date End Date

Loan Period May 24, 2014 August 1, 
2014

No Update No Update

Academic Year August 26, 
2013

August 1, 
2014

No Update No Update



Example 6: Borrower Initially Attends Fall and Spring Semesters and 

Subsequently Plans to Attend for Summer Term (Trailer) cont.

Option 2: Extending the Academic Year and Loan Period for 

the Existing Loan
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{ŎƘƻƻƭΩǎ Reporting to COD for Fall-Spring-Summer Loan

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 26, 
2013

May 9, 2014 August 26, 
2013

August 1, 
2014

Academic Year August 26, 
2013

May 9, 2014 August 26, 
2013

August 1, 
2014



Example 7: Borrower Attends for the Summer Term (Header) and is 

Expected to Enroll for Fall and Spring Semesters

When the school originates a Direct Loan for Scott, it has two 

options:

ÅOption 1: Originate a loan for the summer term only

ÅOption 2: Originate a loan for the entire academic year, 

including the summer term and fall and spring semesters
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Student s Enrollment Pattern

Anticipated Actual

Summer, Fall and 
Spring

Summer, Fall and 
Spring



Example 7: Borrower Attends for the Summer Term (Header) and is Expected to 

Enroll for Fall and Spring Semesters cont.

Option 1: Originating a summer-only loan

59

{ŎƘƻƻƭΩǎ Reporting to COD for Summer-Only Loan

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period May 20, 2014 August 1, 2014 No Update No Update

Academic Year May 20, 2014 May 8, 2015 No Update No Update

{ŎƘƻƻƭΩǎ Reporting to COD for Fall-Spring Loan

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period August 25, 2014 May 8, 2015 No Update No Update

Academic Year May 20, 2014 May 8, 2015 No Update No Update



Example 7: Borrower Attends for the Summer Term (Header) and is 

Expected to Enroll for Fall and Spring Semesters cont.

Option 2: Originating a loan for the full academic year

60

{ŎƘƻƻƭΩǎ Reporting to COD for Summer-Fall-Spring Loan

Initial Updated

Begin Date End Date Begin 
Date

End Date

Loan Period May 20, 
2014

May 8, 
2015

No 
Update

No Update

Academic 
Year

May 20, 
2014

May 8, 
2015

No 
Update

No Update



Example 8: Borrower Attends for the Fall Quarter, Does not Attend for 

Winter Quarter, Does Attend for Spring Quarter
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Student s Enrollment Pattern

Anticipated Actual

Fall, Winter, and Spring Fall and Spring

The school must originate the Direct Loan similar to what is 

done for a summer term:

ÅThe original loan that covered the fall, winter, and spring 

terms must be updated to cover only the fall term.

ÅThe school must originate another loan for the spring term if 

and when the student returns.



Example 9: Borrower Attends for the Fall Quarter, Does not Attend for 

Winter Quarter, Does Attend for Spring Quarter
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{ŎƘƻƻƭΩǎ Reporting to COD for Initial Fall-Winter-Spring Loan

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period September 25, 
2013

June 6, 
2014

September 25, 
2013

December 6, 
2013

Academic Year September 25, 
2013

June 6, 
2014

No Update No Update

{ŎƘƻƻƭΩǎ wŜǇƻǊǘ ǘƻ /h5 ŦƻǊ {ǳōǎŜǉǳŜƴǘ {ǇǊƛƴƎ-Only Long

Initial Updated

Begin Date End Date Begin Date End Date

Loan Period March 31, 2014 June 6, 
2014

No Update No Update

Academic Year September 25, 
2013

June 6, 
2014

No Update No Update



COD Changes



COD Release 12.2 DL Recap 
Direct Subsidized Loan 150% Threshold 

64

With Release 12.2, Phase 1 of the modifications to enforce 

a 150% threshold for Direct Subsidized Loans was 

implemented

Å COD evaluates borrowers for the new Subsidized Usage Limit 

Applies (SULA) field  

Á Eligible if the borrower has no outstanding loan balance at the time 

he/she receives an accepted and funded disbursement on a 

qualifying Direct Loan after June 30, 2013

Å If the borrower is identified as eligible for SULA, the date the 

disbursement was accepted will be displayed on the COD 

websiteôs ñView Person Informationò page 

Á Date is not editable by the School

Å New schools report to display all students that that have 

received the SULA flag
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150% Direct Subsidized Loan Limit



COD Release 12.2 DL Recap
Direct Subsidized Loan 150% Threshold 
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A new Warning Edit, edit code #200, will be returned on the 

Common Record Response at the Student Level if

Å An origination or maintenance record is submitted for applicable 

Direct Loan Subsidized or Unsubsidized awards

AND

Å The borrower had no outstanding loan balance at the time a 

Direct Loan was received after June 30, 2013

Edit # Type Message

200 Warning The borrower had no outstanding loan balance at 

the time a Direct Loan was received after June 30, 

2013 and is subject to the 150% Subsidized Usage 

Limit.



COD Release 12.3 DL Update

67

The COD Release 12.3 will be implemented on 

October 25, 2013. Currently, the scope 

includes

ÅMasking SSN, DOB and PIN on 

StudentLoans.gov during login

ÅProvide Spanish versions of Entrance, 

Financial Awareness and Exit Counseling

ÅInclude a note (in English and Spanish) 

regarding the 150% Subsidy threshold
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COD Release 13.0 DL Update
New Award Year Setup

COD New Award Year Setup (NAYS) for award 

year 2014-2015 will include the new Schema 4.0a

ÅAdditional 150% Subsidy Limit tags 

ÅSystem Generated files returned with message class 

award year designator ñ15ò

ÅCommon Record response files returned in schema 

of submission

ÅAward year designator changed to ñ15ò where 

appropriate elsewhere

ÁMaster Promissory Note (MPN) ID

ÁLoan ID

ÁAgreement To Serve (ATS) ID
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Phase 2 of the Direct Subsidized Loan 150% Threshold 

modifications to COD will be implemented with Release 

13.0 

Å New Schema version, 4.0a

Å COD will calculate (at a minimum)

Á Maximum Eligibility Period

Á Subsidized Usage Period

Á Remaining Eligibility Period

Å COD will enforce Direct Subsidized Loan eligibility

Á Edit and reject awards for borrowers who have/will exceed 150% 

Subsidized Usage

Å New report

Å New SULA edits

COD Release 13.0 DL Update
SULA Phase 2
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The new schema 4.0a will include new, yet to be defined, 

SULA tags identifying 

Å Classification of Instructional Program (CIP)

Å Program length

Á Weeks, months, years

Å Enrollment status 

Á Half-time, three-quarter time, and full-time

Å Credential level

Á Degree, diploma, or certificate

Å Special Program flag

Á Teacher Certification or Preparatory classes 

More details to be provided with the 

Fall publication of the 

COD Technical Reference

COD Release 13.0 DL Update
SULA Phase 2
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Phase 2 will implement real-time SULA processing for 

awards

ÅCOD will perform the following real time processing:

ÁSULA setting for customer

ÁSubsidized Usage Period calculations

ÁEditing 

ÅSubsidized usage will be returned per award via the 

Common Record Response

ÅAfter nightly COD processing, all applicable schools 

will receive the following via System Generate 

response

ÁSubsidized Usage

ÁSubsidized Eligibility Calculation

COD Release 13.0 DL Update
SULA
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With the implementation of Phase 2, COD will generate 

and post a new SULA report

Å Will identify SULA students and their status

Á Maximum Eligibility Period

Á Usage Period

Á Remaining Eligibility Period

Å Posted weekly to the school NewsBox on the COD website

Á CSV format

Á Schools can opt to receive or not receive

Additionally, new fields will be added to the Direct Loan 

Rebuild File and the Duplicate Student Borrower School 

Report

COD Release 13.0 DL Update
SULA Phase 2



The following NSLDS fields added to the ISIR record:

ÅA SAR Comment 267 will be triggered when SULA Flag is set to Y

ÅThere is a limit to the total amount of subsidized Federal student loans that you may 

receive. Please visit Studentaid.gov and select Types of Aid/Loans for more 

information.

ÅReason Code 25 will be added to the NSLDS Post-screening for a 

Subsidized Usage Limit Applies Flag status change
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Determine and Record 1st Time Borrower Status 

for 150% Threshold PHASE 1

Added FIELD # Value

Subsidized Usage Limit Applies Flag 
(SULA)

444 Y/N

Subsidized Loan Eligibility Used field 
(SLEU) 

445 999v999



2014-2015 Update NSLDS Fraud Loan Flag
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Records with a flag value of ñYò in the NSLDS 

Fraud Loan Flag field indicate applicants who have 

been convicted of obtaining Federal loans 

fraudulently

ÅBeginning January 1, 2014

ÅThese records will now receive Reject Reason 24 with 

SAR Comment 272 

ÅEffective for 2013-14 and 2014-15

SAR Comment 272

The National Student Loan Data System (NSLDS) 
indicates that you have one or more student loans 
that may have been obtained fraudulently.  You 
are not eligible to receive any federal student aid 
until this issue is resolved. 



March  2014 
& Forward 

System Changes
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March 2014 (Tentative) - COD
Highlights

ÅNew Schema version, 4.0a

ÅCOD will calculate (at a minimum): Maximum 

Eligibility Period, Subsidized Usage Period, and 

Remaining Eligibility Period

ÅCOD will enforce Direct Subsidized Loan 

eligibility



March 2014 (Tentative) - COD

ÅNew SULA edits

ÅReal-time SULA processing for awards

ÅCOD will generate and post a new SULA 

report

ÅAdditionally, new fields will be added to the 

Direct Loan Rebuild File and the Duplicate 

Student Borrower School Report



March 2014 (Tentative) - NSLDS
Highlights

ÅCOD will calculate the Subsidized Usage Periods 
(SUP) for each loan and send to NSLDS

ÅNSLDS will compare the Maximum Eligibility Period 
(MEP) calculated by COD to Program-Level 
Enrollment Reporting from schools

ÅNSLDS will determine if a new MEP should be 
calculated based on the Enrollment Reporting from 
schools

78



March 2014 (Tentative) - NSLDS

Highlights

ÅNSLDS will determine if Loss of Interest Subsidy 
should occur on a borrowerôs loan based on the 
borrowerôs MEP and total SUP

ÅVarious Updated NSLDS reports



March 2014 (Tentative) - NSLDS

Highlights

ÅWhen reporting enrollment information to 
NSLDS, schools will be required to report 
additional enrollment details for the program in 
which the borrower is enrolled

ÅCIP Code

ÅCredential Level

ÅLength of program in years, months, or weeks

ÅIf applicable, indication that program is 
preparatory coursework or teacher 
certification coursework for which school does 
not award an academic credential.



March 2014 (Tentative) - NSLDS

Phase 4 (tentative March 2014)

ÅNSLDS will determine if Loss of Interest Subsidy 
should occur on a borrowerôs loan based on the 
borrowerôs MEP and total SUP

ÅNSLDS will update the following:
ïNSLDS will display the Loss of Interest Benefits 

on the NSLDS Websites

ïNSLDS will include the Loss of Interest Subsidy 
in TSM, FAH and NSLDS Reports

ïNSLDS will send the Loss of Interest Subsidy to 
CPS for inclusion on the 2014-2015 ISIR

ïNSLDS will send the Loss of Interest Subsidy to 
the Federal Loan Servicers



NSLDS
ÅDisplay of SULA Informational Flag 

ïThe NSLDS Professional Access Web site 

now displays on the Loan History, Grant 

History, Overpayment History, Overpayment 

List, and Student Access Interface pages the 

following new informational flag for borrowers 

who are subject to the 150% Direct 

Subsidized Loan Limit provision: 



QUESTIONS?
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Contact Info

Eric Santiago

eric.santiago@ed.gov
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